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Soviet Is Able to Raise Production
Of Oil and Gas, U.S. Agency Says
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Specialto The New York Times - '

WASHINGTON, Sept. 2 — The De-

fense Intelligence Agency, in its latest
analysis of the Soviet economy, says
that the Soviet Union’s energy prospects
for the rest of this. century appear
“highly favorable,’”” and: that Moscow

will be able to increase its oil productlon

and exports for the foreseeable future.. .

Clearly:differing from earlier; more
conservative projections by the Central
Intelligence Agency, the defense agency
says that the Soviet Union will, in effect,’
be able to'meet its oil production targets|
of 12.2 million barrels daily this year!

and 12.9 million by 1985; v
Ine C.LASTIN urmost recen(‘stat"
ment, said last May that Soviet oil p
duction would begin to decline i one
three years. The Soviet Union‘is the
world’s leading oil producer, outstri
ping second-place Saudi Arabia- bj
about 3 million barrels a day The
United States is third, with daily p
duction of about 8.6 million barrels o
crude oil.

Testimony - given when ‘the defense
survey was issued also referred to a
port last December of a major discove:
of oil in western Siberia. Petrostudies,
Swedish research concern, said last]
year that the Soviet Union had discov-
ered a major new field at Bazhenov, and
put the reserves there at 4,200 billion|
barrels. That figure would be about six
times the total proved worldwide re-
serves of crude oil.

Report Releued by Proxmlro

Lk

on July 8.by Maj. Gen. Richard X, Lar-
kin, deputy director of the agency, to the
Joint. Economic. Committee's subcom-
mittee on. international trade, finance
and security economics.. It was’ made
public today by the office of Senator Wil-
liam Proxmire, Democrat of Wisconsin.

In an expurgated exchange of ques-

tions and-answers,: Mr. .Proxmire, the|

l

' Petrostudieshad reported in reference
- vided for Salym was censored from the

‘that. it was ‘‘very large,” but not so

-could not provide the exact figure be-

- tween the Defense Intelhgence Agency

-2 - . Prp—

vice chalrman of the commmee, asked
an associate of General Larkin about
last December’s report of the major oil
find, a report that was ridiculed at the
time by Western experts. ;. _
Lloyd N. Corning Jr7. .Ehe energy
branch chief of the defense agency’s

research division, said that there was . .

a field at Salym, and *‘subsequent re-
ports have indicated that it is a large

find, but it will be some time before the |
" Saviets bring it into production.’’

When asked how large, he replied
large as the 4,200 billion barrels that
to Bazhenov. The figure he then pro-

testimony, but Mr. Proxmire said,
“That’s a colossal size.””"
An aide to Mr. Proxmire said he

cause it was classified, but he re-
peated the Senator’s dwcnption df it
as*‘“‘colossal.”

Economy Termed Weak 0ver All

General Larkin, in his presentation,
depicted the Soviet economy as being
in poor condition over all, with ex-
tremely low growth rates and high
military expenditures. What was sig-
nificant about the testimony was the
very positive evaluation it gave the
Soviet energy sector. State Depart-
ment officials said that the testimony
seemed to underscore what they said-
was a major difference of opinion be-

andtheC.I.A.

Forinstance,meCIA. has said in.
the past:that the Soviet Union has
proven oil reserves of about 35 billion
barrels. The defense agency says that
it has increased its estimate from 75
billion barrels' to between 80 bil]ion
and 85 billionbarrels. -« ™

*“The outlook for Soviet energy, from
the perspective of the Soviet leader-
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ship, is highly favorable,” General -

Larkin said. “Prospects for the full-
satisfaction of domestic needs,
planned energy exports to East Euro-
pean Communist countries and negoti-

" ated quantities for customers in West-

ern Europe appear to meet Soviet ex-
pectations through the 1980's and be-
yond.””.
Gain in Political Influence

“In addition to providing solid eco-
nomic benefits for the U.S.S.R., Soviet
energy self-sufficiency is also hkely to
result in greater political influence by

. the Soviet Union over certain decisions

of its West European customers, and
perhaps to a lesser extent, of J apan,”
the general said. .

He added that production of Soviet
natural gas, from the world's largest
proved reserves, would continue to ex-
pand at a high rate of 7 percent to 9
percent annually, and export growth
would reach more than 15 percent.

Despite a recent decline in Soviet ]
coal production, he said, the Soviet
Union *‘is likely to achieve a produc-
tion upswing in coal, from the world’s
largat proved merva, by the late
1980's.” - .
Revenues From Exports

He said that the Soviet Union should
be able to realize about $23 billion from
the sale of oil and natural gas to West-
ern countries in 1385 to allow it to buy
needed Western technology.

General Larkin said that ‘‘there is
little doubt’” that.the Soviet Union
would be able to substitute natural gas
for oil for many consumers. He said
that coal and oil, which represented 72
percent of primary energy fuels con-
sumed in 1970, would represent 56 per-
cent in 1985.

He also said that natural gas and nu-

.clear power would rise from 20 percent

to 38 percent by 1985, 38 percent by 1885
and 42 percent to 44 percent in 2000 o

Declassified in Part - Sanitized Copy Approved for Release 2012/09/20 : CIA-RDP90-00965R000302640082-0




